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INDEPENDENT AUDITOR’S REPORT 

To 
 
The Members of  
 
DK INFRASTRUCTURE PRIVATE LIMITED   
    
Report on the audit of the financial statements 
 
Opinion 
 
We have audited the accompanying financial statements of  DK INFRASTRUCTURE PRIVATE 
LIMITED having CIN U45203MH2008PTC178804 (“the Company”), which comprise the Balance sheet 
as at March 31, 2023 and the Statement of Profit and Loss for the year then ended and notes to the financial 
statements, including a summary of significant accounting policies and other explanatory information. 
 
In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the 
manner so required and give a true and fair view in conformity with the accounting principles generally 
accepted in India, of the state of affairs of the Company as at March 31, 2023 and its Loss for the year 
ended on that date. 
 
Basis for opinion 
 
We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of 
the Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor’s 
responsibilities for the audit of the financial statements section of our report. We are independent of the 
Company in accordance with the code of ethics issued by the Institute of Chartered Accountants of India 
together with the ethical requirements that are relevant to our audit of the financial statements under the 
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the code of ethics. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Material Uncertainty related to Going Concern 
  
Without Qualifying our opinion, we wish to draw your attention to note no. 02 & 03 of the financial 
statements which states that, the company’s net worth has been eroded due to the losses incurred in the 
current financial year as a result of bad debts of receivables, contingent liabilities for GST investigation, 
Service Tax demand, Income Tax Demand, MVAT Demand, TDS outstanding from 2007-08 onwards, 
GST credit blocked whereas we have analysed and taken into consideration business operations for the 
subsequent period till the date of signing of the balance sheet which clearly indicating that the Company’s 
business is not picking up gradually and the management is not confident of meeting Company’s liabilities 
through the operating cash-flows and financial support from members of the company and hence the 
accounts have been not prepared on going concern basis Details of Contingent Liabilities and Demand 
from various Department are as per Annexure A. 
 
 

 



 
 
Management’s responsibility for the financial statements 
 
The Company’s board of directors are responsible for the matters stated in section 134 (5) of the Act with 
respect to the preparation of these financial statements that give a true and fair view of the financial 
position and financial performance of the Company in accordance with the accounting principles generally 
accepted in India, including the accounting standards specified under section 133 of the Act. This 
responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the financial statement that give a true and fair view 
and are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
The board of directors is also responsible for overseeing the Company’s financial reporting process. 
 
Auditor’s responsibilities for the audit of the financial statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. 
 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists.  
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 
a) Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

 
b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we 
are also responsible for expressing our opinion on whether the company has adequate internal 
financial controls system in place and the operating effectiveness of such controls 

 
c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
 
d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 



 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Company to cease to continue 
as a going concern. 

 
e) Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, 
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial 
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning 
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any 
identified misstatements in the financial statements. 
 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the financial statements of the current period and are 
therefore the key audit matters.  
 
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about 
the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected 
to outweigh the public interest benefits of such communication. 
 
Report on other legal and regulatory requirements 
 
The provisions of the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central 
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013 is applicable 
to the Company since the company’s paid up capital and reserves and surplus more than 1 Crore as on 
Balance Sheet date. 
 
As required by Section 143(3) of the Act, we report that: 

 
(a) We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit; 
 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 
appears from our examination of those books; 

 
(c) The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are in agreement with 

the relevant books of account; 
 
(d) In our opinion, the aforesaid financial statements comply with the Indian accounting standards 

specified under section 133 of the Act; 
 
(e) On the basis of the written representations received from the directors as on March 31, 2021 taken on 

record by the board of directors, none of the directors is disqualified as on March 31, 2021 from being 
appointed as a director in terms of Section 164 (2) of the Act; 

 



 
(f) Since the Company’s turnover as per last audited financial statements is less than Rs.50 Crores and its 

borrowings from banks and financial institutions at any time during the year is less than Rs.25 Crores, 
the Company is exempted from getting an audit opinion with respect to the adequacy of the internal 
financial controls over financial reporting of the company and the operating effectiveness of such 
controls vide notification dated June 13, 2017; and 

 
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 
according to the explanations given to us; 

 
a. The Company does not have any pending litigations which would impact its financial position; 

 
b. The Company did not have any long-term contracts including derivative contracts for which there 

were any material foreseeable losses; and 
 

c. There are no amounts, required to be transferred, to the Investor Education and Protection Fund by 
the Company. 

 
 
For Kamlesh S Lalwani & Associates        
Chartered Accountants 
FRN: 0158245W       
 
 
 
(Kamlesh Shewakram Lalwani)                       
Proprietor 
Membership No. 149797 
Udin : 23149797BGRLTY3649 
Mumbai: April 14, 2023 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

Annexure A: 
 

Contingent Liabilities and Commitment, not provided for 31-03-2023 31-03-2022 

For Bank Guarantee issued by various banks for the 
performance of various contracts by the company 

         
8,62,07,697  

       
10,08,23,947  

Letter of Credit issued by Bank 
                       

-   
                       

-   

Total-A 
       

8,62,07,697  
     

10,08,23,947  
      
      
Claims against the Company, not acknowledged as debts     
      
GST investigation - 
matter for FY 17-18 for High utilization of ITC- Show Cause 
Notice issued by Dept. and contested by the company in 
ratification before Commissioner. 

         
1,41,49,384  

         
1,41,49,384  

GST Investigation - 
Investigation is on going by Assistance Commissioner of State 
Tax (D-031) Investigation-A, GST Mazgaon 

         
4,28,75,294  

                       
-   

Service Tax - 
Show cause notice  cum Demand Notice issued by 
Superintendent, Commr-Adjudication, CGST,  Mumbai West 
and contested by the company in ratification before 
Commissioner. 

       
52,15,10,324  

       
52,15,10,324  

MVAT Demand -  
Appeal against MVAT Order of Assessment for FY 13-14 with 
Dy. Commissioner of State Tax, E-911, Nodal-6,  

            
93,02,614  

            
93,02,614  

Income Tax demand - 
Notice of demand under section 156 of the Income-Tax Act, 
1961 for AY 2018-19 raised by the IT dept. and contested by 
the company in ratification before AO.  

       
12,16,20,439  

                       
-   

GST Credit blocked - 
Summons in Connection with M/s. Dallace Infracon Limited 
with Office of the CGST Commissionerate, Jaipur, Statue Circle 
received. GST Credit blocked by Jaipur Commissioner. 

            
22,61,765  

             
5,18,828  

TDS Outstanding from 2007-08 onwards-  
TDS Outstanding - demand raised by the IT -TDS dept and 
contested by the company in retification before AO 

            
87,48,170  

            
87,48,170  

GST Investigation Bangalore-  
It was done by Directorate General of GST Intellignce, 
Bengaluru Zonal Unit, Bengaluru. Company filed Writ Petition 
with Bombay High Court and a stay has been order as of now. 

         
2,45,41,170  

         
2,45,41,170  

M-VAT Demand -  
ASSESSMENT FOR THE PERIOD 01.04.2016 TO 31.03.2017, by  
Dy. Commissioner of State Tax, Mum-VAT-E-911 and 
contested by rectifications proceeding by the company in 
ratification before AO . 

         
1,51,03,860  

         
1,51,03,860  

Total-B 
     

76,01,13,020  
     

59,38,74,350  
      

Total-A+B 
     

84,63,20,717  
     

69,46,98,297  
 
 
 
 



 
Uncertainty regarding Receivables Dk Infra  as on 31-03-2023 31-03-2022 
Jalore BOT- Toll Project 
Dk Infrastructure Pvt Ltd  and other shareholders namely Shri Sandeep 
Hirani and Shri Suresh Hirani (All three being called as "Seller Group") 
have entered into an agreement in year 2017 for sale of shares with 
Shri Kishore Agrawal and Smt Yogita Agrawal, the Directors & 
Promoters of Toll Company namely Sahakar Global Ltd (called as 
"Sahakar Group" ) for selling the Toll Company namely Jalore 
Jaswantpura BOT Project Pvt Ltd (Jalore BOT) for a deal amount of Rs 
57.06 Crore. The pending amount receivable is Rs 24.12 crore subject 
to obatining Toll period extensions. However Company has filed 
recovery case for Rs 6.92 crore in Bombay High Court against buyers 
and Arbitrator has been appointed accordingly.    

  
17,19,57,950  

                 -   

Jalore BOT- Toll Project 
As stated above , Company has filed recovery case for Rs 6.92 crore in 
Bombay High Court against buyers and Arbitrator has been appointed 
accordingly. Since the matter is still be to be decided in court of Law 
but chances of recovery is low, hence it has been provided in the books 
as Doubtful case.  

    
6,92,90,000                   -   

Shamik Enterprises Private Ltd- NCLT  
It was an associate entity of Compnay which went in NCLT on 03.02.22 
and a Resolution Plan has already been approved by COC. Therefore 
provided as Bad Debt. 

  
22,25,72,585  

                 -   

Group Cos investments-  
All the dead investents in co-operative Banks are provided. The 
projects in all the JVs have been over , balances are no more 
receoverable and Hence balances as on 31.03.23 been provided. 

    
5,99,38,549                   -   

AS7 receivables-  
As per Accounting Standard 7 in contract project work company has 
recognise revenue as per the work completed as on balance sheet 
dates. Therefore each balance sheet date appropriate amount has to 
be reported as receivable on account of AS7 cases. It will be reversed 
in the year of completition of particular project work. Since the 
reported project work has been handed over and no more further work 
will be carried away at these projects and hence been provided.  

  
10,37,62,816                   -   

Uttarkhand Project Works-  
As stated above , Company has handed over half of the sites to local 
Govt Dept and remaining project work were surrendered in FY2017-18. 
The final bills, BG of Rs 1.67 crore  and other handing over expenses 
alongwith the losses due to floods are to be recovered. It is now not 
recoverebale and hence it has been provided in the books as Doubtful 
case.  

    
3,23,99,922  

                 -   

Tripura Industrial Development Corporation, Agartala -  
The project work completed in FY2017-18 and final bill was pending till 
2020. Some amount with respect to Service tax was deducted from the 
final bill in FY20-21. Now it is no more recoverable and hence balance 
amount has been provided as bad in books.  

       
93,51,205  

                 -   

Accounts Receivables & Payables -  
Various ledger balances which are outstanding more than 3 years not 
realisable now and hence balance amount has been provided as bad in 
books.  

    
7,67,91,034  

     
44,02,566  

                     -   

Total 
 

74,60,64,061  
    

44,02,566  
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